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Commercial Real Estate: Long-bypassed 
Interbay rises as destination for apartments 

 
Fish Mackay rendering  
The 236-unit Slate will be the tallest building in Interbay.  

 
Hugo Kugiya, Contributing Writer 

For most of its existence, Interbay has been a passage to other neighborhoods more than a 
neighborhood itself, a necessary transit between Magnolia, Ballard, Queen Anne and downtown 
Seattle just a few miles south. 

Interbay is basically a gulch between Magnolia and Queen Anne, a few miles in length, bounded 
at both ends by water — Elliott Bay lies to the south, Salmon Bay to the north. Originally a 
wetland, Interbay was a logical place to build a port. As the city grew, Interbay was used as a 
landfill. A rail line was laid through it. The area attracted warehouses and other forms of light 
industry that still characterize the neighborhood. 

Lately, however, developers and city planners have targeted the neighborhood for residential and 
retail development, turning it into what they hope will be an amenity-rich, affordable, pedestrian-
friendly neighborhood. Those with a stake in the area’s development point out unique strengths: 
a growing retail base, recreational space, easy access to transportation, proximity to downtown, 
and location along one of the city’s major arterials, 15th Avenue West. 

“What I envision is a Granville Island type of environment,” said Bruce Wynn, head of the 
Interbay Neighborhood Association, drawing a comparison to the cluster of shops, businesses, 
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apartments and tourist attractions developed in what formerly was an industrial area of 
Vancouver, B.C. 

Like Granville, Interbay has “an industrial gritty side with a lot of things going on in it,” said 
Wynn, who has lived in the area since 1987. “We think a lot of people living in Ballard would 
prefer to live in Interbay so when they’re racing to work, the (Ballard) bridge doesn’t go up.” 

Since the effects of the nation’s recession have started to ease, Interbay has benefited from an 
accelerating stream of development. 

In 2009, the Seattle Storm moved the team’s headquarters into the Interbay Building, on 
Thorndyke Avenue, owned by the Freehold Group, which owns much of the land in Interbay. 
Later that year, a Whole Foods opened on 15th Avenue West, anchoring a small shopping center 
where a Peet’s coffee shop also opened. 

This fall, Metro Transit will deploy one of its RapidRide bus lines (the “D Line”) through 
Interbay. The line will run from Crown Hill north of Ballard to downtown Seattle along 15th 
Avenue. The RapidRide buses (two are already running; four more are planned) serve the 
county’s most popular routes and are designed to resemble rail service. During peak hours, 
RapidRide buses arrive at least every 10 minutes. Riders can pay before the buses arrive and 
board through one of three doors, speeding up the boarding process. 

The most conclusive evidence of Interbay’s transformation might be the rising skeleton of the 
Slate Apartments & Lofts. 

“We already had a good start with all the fields and parks in the neighborhood,” said Jonas 
Sylvester, the head of investment and development at Unico, the real estate developer that owns 
the Slate. “You already had retail, you had the transit, and you had some jobs moving into the 
area. Residential was the last piece of that puzzle.” 

At more than 60 feet, the Slate will be the tallest building in Interbay and the first to take 
advantage of the recent change in height restrictions. In 2008, the City Council changed the 
neighborhood’s zoning to allow construction of buildings as much as 85 feet high (up from 40 
feet). The Slate is one of two planned apartment buildings on West Dravus Street. Another 
developer, Goodman Real Estate, has purchased a lot across the street and plans to break ground 
in August. 

“If you drew a three-mile circle around downtown Seattle, you’d be hard pressed to find as large 
an area as Interbay with so few residential units,” said Tim Dickerson, an investment manager at 
Goodman. 

Both buildings will be rental apartments. The Slate will have 236 units, a mix of studio lofts, 
one-bedroom, and two-bedroom apartments, some with dens, all with high ceilings. Units on the 
highest floor will have views of Elliott Bay. The Slate, whose construction was stalled during the 
recession, will be six stories high, with retail tenants on the ground floor. 
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Goodman’s building, called the Flats at Interbay, will have 117 units, all but 14 of them studios. 
Both units will target young renters, with some units set aside for low-income residents. Rental 
rates have not been announced yet for either property. 

Surrounding the site of both apartments are restaurants (Red Mill, Pandasia, Pagliacci, 
Starbucks) and a QFC supermarket. Those retail amenities were factors for both developers when 
considering the area. So were the P-Patch community garden, bike trail to Elliott Bay, and the 
Interbay Golf Center built over the former landfill. 

 

 
Bruce Wynn, with the Interbay Neighborhood Association, watches Unico’s six-story 
Slate apartment complex (seen in the rendering on opposite page) begin to take shape. 
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 “When you look at the (low) land prices, the proximity to downtown, the fact it’s between some 
great neighborhoods, the fact that 15th Avenue is well served by Metro, a lot of the fundamentals 
are there,” Dickerson said. “There are only a few pockets of underutilized spaces in Seattle, and 
this is one of them. It’s been overlooked for years because of the bad market and because it 
wasn’t zoned for this type of development.” 

The Interbay Neighborhood Association, composed mainly of business owners, began lobbying 
the City Council in 2004 to loosen zoning restrictions for the area, Wynn said. 

In 2005, the council unanimously passed a resolution to reclassify Interbay from a commercial 
zone with structures no higher than 40 feet to a mixed-use zone with structures up to 85 feet 
high. 

It took three more years before the change was approved. Wynn said the proposal faced some 
opposition from industry groups that wanted to keep Interbay an industrial quarter, and had to 
overcome the indifference of the mayor’s office. 

“I was surprised how difficult it was to change,” said Seattle City Councilmember Richard 
Conlin, who spearheaded the initiative. 

By the time Interbay got its new zoning designation, the recession had put a halt to most new 
construction in the city. Unico officially broke ground on the Slate just four months ago, 
although the plan long in the making. 

“We knew we were a linchpin site in Interbay,” Sylvester said. “We really wanted to get the 
design right. The fun thing about Interbay is that you have so many different types of businesses. 
You have warehouse conversions, ground developments, single-story retail, repurposed retail — 
it’s an eclectic mix.” 
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